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| If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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Maximum Offer Price

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in the paragraph headed “Documents Delivered to the Registrar of Companies in
Hong Kong” in Appendix VIII to this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of
Companies in Hong Kong take no responsibility as to the contents of this prospectus or any other document referred to above.

The Offer Price is expected to be fixed by agreement between the Joint Global Coordinators (on behalf of the Hong Kong Underwriters) and us on the Price
Determination Date. The Price Determination Date is expected to be on or around Thursday, January 20, 2022 (Hong Kong time) and, in any event, not later than
Sunday, January 23, 2022 (Hong Kong time). Unless otherwise announced, the Offer Price will be not more than HK$27.30 and is currently expected to be not less than
HK$26.30. If, for any reason, the Offer Price is not agreed by Friday, January 21, 2022 (Hong Kong time) between the Joint Global Coordinators (on behalf of the Hong
Kong Underwriters) and us, the Global Offering will not proceed and will lapse.

We are incorporated, and our businesses are located, in the PRC. Potential investors should be aware of the differences in the legal, economic and financial
systems between the mainland of the PRC and Hong Kong and that there are different risk factors relating to investment in PRC-incorporated businesses. Potential
investors should also be aware that the regulatory framework in the PRC is different from the regulatory framework in Hong Kong and should take into consideration
the different market nature of our Shares. See “Risk Factors”, “Appendix V—Summary of Principal Legal and Regulatory Provisions” and “Appendix VI—Summary of
the Articles of Association”.

The Joint Global Coordinators, on behalf of the Underwriters, and with our consent may, where considered appropriate, reduce the number of Offer
Shares and/or the indicative Offer Price range below that is stated in this prospectus at any time prior to the morning of the last day for lodging applications
under the Hong Kong Public Offering. In such a case, we will as soon as practicable following the decision to make such reduction, and in any event not later
than the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering, make an announcement on the website of our
Company at www.ainnovation.com and on the website of the Hong Kong Stock Exchange at www.hkexnews.hk. Further details are set forth in “Structure of the
Global Offering” and “How to Apply for Hong Kong Offer Shares” in this prospectus.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including but not limited
to the risk factors set out in the section headed “Risk Factors” in this prospectus. The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting
Agreement are subject to termination by the Joint Global Coordinators (on behalf of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the
Listing Date. See “Underwriting—Underwriting Arrangements—Grounds for Termination™ of this prospectus.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may be offered and
sold only (a) in the United States to “Qualified Institutional Buyers” in reliance on Rule 144A under the U.S. Securities Act or another exemption from, or in a
transaction not subject to, registration under the U.S. Securities Act and (b) outside the United States in an offshore transaction in accordance with Regulation S under
the U.S. Securities Act.

*  For identification purposes only
January 17, 2022
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Your application through the White Form eIPO service or the CCASS EIPO service must be
made for a minimum of 100 Hong Kong Offer Shares and in multiples of that number of Hong Kong
Offer Shares as set out in the table below. You are required to pay the amount next to the number of
Hong Kong Offer Shares you select.

No. of No. of No. of No. of
Hong Kong Hong Kong Hong Kong Hong Kong
Offer Shares Amount payable Offer Shares Amount payable Offer Shares Amount payable Offer Shares =~ Amount payable
applied for  on application  applied for  on application applied for on application  applied for on application
HKS$ HKS$ HKS$ HKS$
100 2,757.51 2,500 68,937.85 30,000 827,254.29 350,000 9,651,300.07
200 5,515.03 3,000 82,725.43 40,000  1,103,005.72 400,000 11,030,057.22
300 8,272.54 3,500 96,513.00 50,000 1,378,757.16 450,000 12,408,814.38
400 11,030.06 4,000 110,300.57 60,000  1,654,508.59 500,000 13,787,571.53
500 13,787.57 4,500 124,088.14 70,000  1,930,260.02 1,000,000 27,575,143.05
600 16,545.08 5,000 137,875.72 80,000  2,206,011.45 1,500,000 41,362,714.58
700 19,302.61 6,000 165,450.86 90,000  2,481,762.88 2,000,000 55,150,286.10
800 22,060.11 7,000 193,026.01 100,000  2,757,514.31 2,237,3000) 61,693,867.54
900 24,817.63 8,000 220,601.15 150,000  4,136,271.46
1,000 27,575.15 9,000 248,176.29 200,000  5,515,028.61

1,500 41,362.72 10,000 275,751.43 250,000  6,893,785.77
2,000 55,150.28 20,000 551,502.86 300,000  8,272,542.92

(1) Maximum number of Hong Kong Offer Shares you may apply for.

No application for any other number of Hong Kong Offer Shares will be considered and such
an application is liable to be rejected.



EXPECTED TIMETABLE®

If there is any change in the expected timetable of the Hong Kong Public Offering, we will issue
an announcement on the respective websites of our Company at www.ainnovation.com and the
Stock Exchange at www.hkexnews.hk.

Hong Kong Public Offering commences . ........................... 9:00 a.m. on Monday,

January 17, 2022
Latest time to complete electronic applications under the White Form 11:30 am on Thursday,
eIPO service through the designated website at www.eipo.com.hk® . . . . .. January 20, 2022
Application lists open® . ... ... 11:45 am on Thursday,

January 20, 2022

Latest time (a) to complete payment of White Form eIPO applications by

effecting Internet banking transfer(s) or PPS payment transfer(s) and (b) to 12:00 noon on Thursday,
give electronic application instructions to HKSCC® .. ....... ... ... .. .. January 20, 2022
Application lists close® . ... .. ... . ... 12:00 noon on Thursday,

January 20, 2022
Expected Price Determination Date ................................ Thursday, January 20, 2022
Announcement of Offer Price .............. ... ... ... .. ... ....... Wednesday, January 26, 2022

Announcement of the level of indications of interest in the International
Offering, the level of applications in the Hong Kong Public Offering and
the basis of allocations of the Hong Kong Offer Shares to be published on
the websites of the Stock Exchange at www. hkexnews.hk and the Company
at www.ainnovation.comonorbefore .............. ... ... .. ... ..., Wednesday, January 26, 2022

Results of allocations in the Hong Kong Public Offering to be available
through a variety of channels as described in the section headed “How to
Apply for Hong Kong Offer Shares—Publication of Results” from ....... Wednesday, January 26, 2022

Dispatch/collection of H Share certificates or deposit of H Share certificates
into CCASS; and e-Refund payment instructions/refund cheques to be
dispatched/collected on or before®© . ... ... ... ... ... ... ... . ... Wednesday, January 26, 2022

Dealings in H Shares on the Stock Exchange expected to commence on . . . 9:00 a.m. on Thursday,
January 27, 2022

Notes:

(1) All times and dates refer to Hong Kong local times and dates unless otherwise stated.

(2) You will not be permitted to submit your application under the White From eIPO service through the designated website at
www.eipo.com.hk after 11:30 a.m. on the last day for making applications. If you have already submitted your application and obtained
an application reference number from the designated website at or prior to 11:30 a.m., you will be permitted to continue the application
process (by completing payment of application money) until 12:00 noon on the last day for making applications, when the application
lists close.

(3) Ifthere is a “black” rainstorm warning signal, a tropical cyclone warning signal number 8 or above and/or Extreme Conditions is in force
in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Thursday, January 20, 2022, the application lists will not open and close
on that day. For further information please refer to the section headed “How to Apply for Hong Kong Offer Shares — Effect of Bad
Weather and Extreme Conditions on the Opening and Closing of the Application Lists” in this prospectus.

(4) If you are instructing your broker or custodian who is a CCASS Clearing Participant or a CCASS Custodian Participant to give
electronic application instructions via CCASS terminals to apply for the Hong Kong Offer Shares on your behalf, you are advised to
contact your broker or custodian for the latest time for giving such instructions which may be different from the latest time as stated
above.



EXPECTED TIMETABLE®

(%)

(6)

The H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date, which is expected to be on or around
Thursday, January 27, 2022 provided that the Global Offering has become unconditional in all respects at or before that time. Investors
who trade H Shares on the basis of publicly available allocation detail before the receipt of H Share certificates or before the H Share
certificates becoming valid do so entirely at their own risk.

e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful applications pursuant to the
Hong Kong Public Offering and also in respect of wholly or partially successful applications in the event that the final Offer Price is less
than the Maximum Offer Price payable per Offer Share on application. Part of the applicant’s Hong Kong identity card number or
passport number, or, if the application is made by joint applicants, part of the Hong Kong identity card number or passport number of the
first-named applicant, provided by the applicant(s) may be printed on the refund cheques, if any. Such data would also be transferred to a
third-party for refund purposes. Banks may require verification of an applicant’s Hong Kong identity card number or passport number
before encashment of the refund cheque. Inaccurate completion of an applicant’s Hong Kong identity card number or passport number
may invalidate or delay encashment of the refund cheque.

You should read carefully the sections headed “Underwriting”, “Structure of the Global

Offering” and “How to Apply for the Hong Kong Offer Shares” for details relating to the
structure of the Global Offering and the conditions and procedures for application for the
Hong Kong Offer Shares.
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This prospectus is issued by our Company solely in connection with the Hong Kong Public
Offering and the Hong Kong Offer Shares and does not constitute an offer to sell or a solicitation
of an offer to subscribe for or buy any security other than the Hong Kong Offer Shares. This
prospectus may not be used for the purpose of, and does not constitute, an offer to sell or a
solicitation of an offer to subscribe for or buy any security in any other jurisdiction or in any
other circumstances. No action has been taken to permit a public offering of the Offer Shares or
the distribution of this prospectus in any jurisdiction other than Hong Kong. The distribution of
this prospectus and the offering and sale of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws of such
Jurisdictions pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom.

You should rely only on the information contained in this prospectus and the Application
Forms to make your investment decision. We have not authorized anyone to provide you with
information that is different from what is contained in this prospectus. Any information or
representation not included in this prospectus must not be relied on by you as having been
authorized by us, the Joint Sponsors, the Joint Global Coordinators, the Joint Bookrunners, the
Joint Lead Managers, the Underwriters, any of our or their respective directors, officers,
employees, agents or representatives of any of them, or any other person or party involved in the
Global Offering. Information contained on our website, located at www.ainnovation.com, does
not form part of this prospectus.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be important to
you. Moreover, there are risks associated with any investment. Some of the particular risks of
investing in the Offer Shares are set out in “Risk factors”. You should read the entire document
carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are a fast-growing enterprise Al solutions provider in China. Leveraging our research
capabilities in deep learning, we have developed proprietary computer vision and machine learning Al
technologies to empower businesses in China. Through integration of Al technologies with our
industry insights, we offer full-stack Al-based products and solutions to enable businesses to reduce
costs, improve operational efficiency, and optimize decision-making. In less than three years since our
inception, we have established our brand in enterprise Al solutions industry in China. According to
Frost & Sullivan, in 2020, we were the third largest Al technology driven solution provider in
enterprise Al solutions market in China in terms of revenue with 0.3% market share among more than
1,500 market players. We focus on developing and delivering Al-based products and solutions for the
manufacturing and financial services industries in China.

At the early stage of development since our inception, we assembled our core R&D team
comprising of Mr. Zhang Fa’en, our CTO, and approximately 40 algorithm engineers. In November
and December 2018, we obtained our first copyrights and applied for a series of patents in machine
learning and computer vision, respectively. As a result of our R&D efforts we developed our
proprietary computer vision and machine learning Al technologies, which have won some of the most
prestigious international Al challenges. See “Business — Awards and recognitions.” According to
Frost & Sullivan, we are one of the nine companies in China with proprietary deep learning platforms.
Our Al platforms enable us to accumulate a repertoire of Al technology assets. They also enable us to
accumulate and iterate algorithm models and build an ever growing algorithm model library, or Model
Zo00, for reusing in our Al-based products and solutions.

Our industry know-how comprises the knowledge and experience in serving customers across
various industry verticals with Al technology. It contributed in accelerating our R&D processes by
focusing our efforts in areas with potential commercialization opportunities, and enhancing
competitiveness of our proprietary technologies and offerings of products and cost savings. Our
technology assets are mostly developed during the R&D process, offerings of products and services,
solution development and project delivery.

In addition, we are building an open architecture technology platform to attract more
participants along the Al industry value chain and deepen the cooperation with various industry
participants. We plan to enhance our ManuVision and MatrixVision platforms compatibility to connect
with more devices and applications from different industry participants via WiFi or 5G network. We
believe such enhancement will attract more participants in the value chain of the Al industry. See
“Business — Overview”. In this regard, we allocated approximately 3.6% or HK$39.3 million in the
R&D of cloud-based ManuVision and MatrixVision platforms into open ecosystems. See “Future
Plans and Use of Proceeds.”
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Core Competencies

We believe the success of our business and our ability to achieve significant revenue growth
since our inception has been and will continue to be driven by our core competencies, as we continue
to differentiate ourselves from our competitors in (i) strategic industry positioning and knowhow, (ii)
strong technology and solution capabilities, and (iii) effective go-to-market strategies. See “Business —
Core Competencies” for details.

Our

Al-based products and solutions can significantly enhance business values for our

customers in manufacturing, financial services as well as other industries:

Al + Manufacturing. Leveraging our Al capabilities in industrial vision, industrial cloud
platform and industrial automation, we currently provide customers with Al-based
products and solutions for various verticals. Our Al-based products and solutions primarily
help customers optimize their business or production process, reduce costs, improve
operational efficiency and manufacturing flexibility, and realize intelligent transformation
of their business operations and information management.

Al + Financial Services. According to Frost & Sullivan, Al solutions providers can help
financial institutions to enhance and maintain high reliability, availability and security of
information and data systems. Our Al-based products and solutions for financial services
industry are applied to intelligent data center infrastructure and operation, intelligent
hybrid cloud management and intelligent data governance and application with an aim to
help financial institutions enhance reliability of their IT infrastructure which in effect
enhances market competitiveness.

Al + Other Industries. We also serve the customers in other industries, such as retail,
information technology and others, with Al-based products and solutions to automate
certain aspects of their operations, such as their supply chain management, and optimize
information management.

The development of our Al platforms and Al-based products and solutions are underpinned by
our strong R&D capabilities. Our continuous investments in R&D activities result in a wealth of
intellectual properties. As of the Latest Practicable Date, we have applied for 634 Al-related patents,
and successfully registered 126 Al-related patents, including 79 invention patents.

The diagram below illustrates the relationships between our three proprietary Al platforms:

for computer vision - ManuVision

Orion platform
(for training)

w platform
feed algorithm
models for edge video analysis MatrixVision embeded into Al-based Product:
> Jatf p| ABSand RDP | oaseC T rocues
platform & Solutions

for machine learning .
»

Orion platform
(for deployment)

Our Orion platform is used by our in house algorithm engineers to train mainly three types of
algorithms model, namely (i) computer vision algorithm models for defects detection, object locating,
characters or codes recognition and size measuring; (ii) edge video analysis algorithm models for
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understanding videos; and (iii) machine learning algorithm models on structured data for intelligent
prediction, and smart decision. These algorithm models can then be transferred to any of our three Al
platform for project delivery and run on-site for our customers (i.e. private deployment). For instance,
imagery processing algorithm models are fed to our ManuVision platform while video processing
algorithm models are fed to our MatrixVision platform.

Our ManuVision platform is a machine vision inspection software system that is embedded into
our ABS and RDP, such that it operates on-site for our customers. It is designed to process imageries
and can locate, measure, detect, and recognize various objects, including common defects and key
metrics. Our MatrixVision platform is typically paired with our proprietary edge computing devices,
such that it can perform tasks such as video stream decoding and real-time inference for understanding
videos. Such algorithm models are then developed into our portfolio of ABS and RDP by embedding
our proprietary platforms and are paired with compatible hardware, such as panel defect detection and
radar inspection capabilities in our solution offerings.

The diagram below illustrates how such components are integrated into some of our Al-based
products and solutions:

Al + Manufacturing

Intelligent Molten Iron

Intelligent Wind Power Others
Transportation AI + Others

Operation & Maintenance Intelligent Defect Detection
Al platform(s) Al platform(s)

/' i ..
—
Deployment [ S B
Hardware : : Hardware :

Al + Financial services

MatrixVision MatrixVision

ManuVision Orion for Hardware !
Deploymen components components components
chloyment 4 L _ omporen’s _ | ! Hardware | _somponenss | !
(ST T Customived ] components | | || A T
components Hardware | Customized | P | Customized
components | components | | components |
Customized - Customized | | | =————————
Customized
components components
components

During the Track Record Period, we applied these modules and built specific applications for
our customers:

Industry Industry Verticals Selective Applications Representative End-Users
Al + Manufacturing * Iron and steel e Intelligent Molten Iron ~ «  Steel manufacturers
metallurgy Transportation

Al + Financial
Services

Engineering and
construction

Energy and power

OLED panel
manufacturing

Automotive equipment

High-tech/3C

Insurance

Intelligent Engineering
Radar Inspection

Intelligent Wind
Power Operation and
Maintenance

Intelligent Defect
Detection

Intelligent Automotive
Equipment
Manufacturing
Intelligent Liquid
Crystal Semiconductor
Production

Intelligent Data Center
Infrastructure and
Operation

Construction
companies

Power plant operators

OLED panel
manufacturers

Automobile and
motorcycle
manufacturers

Electronic products
manufacturers

Insurance companies
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Industry Industry Verticals Selective Applications Representative End-Users

* Banking * Intelligent Hybrid * Commercial banks
Cloud Management

* Intelligent Data
Governance and

Application
AI + Other industries  * Retail *  Smart Supply Chain * Retailers
* Telecommunications Management *  Mobile
telecommunications
corporations
*  Others » Intelligent Data Center ~ » Data center operators
Infrastructure and
Operation

OUR STRENGTHS

We believe the following competitive strengths contribute to our success: (i) fast-growing
enterprise Al solutions provider with strong innovation and research capabilities; (ii) proprietary Al
platforms; (iii) industry-leading Al-based products and solutions; (iv) proven commercialization
capabilities with effective go-to-market strategies; (v) growing high-quality and loyal customer base;
and (vi) a veteran management team led by industry leaders with extensive enterprise services
experiences and industry insights.

OUR STRATEGIES

We will focus on the following key strategies to achieve our mission and vision: (i) continue to
optimize our Al platforms and strengthen our R&D capabilities; (ii) continue to grow and enrich our
solution offerings; (iii) continue to enhance our commercialization capabilities; (iv) continue to
broaden our customer base and deepen the relationships with customers; and (v) continue to pursue
strategic investments and acquisitions that strengthen our market position.

OUR CUSTOMERS AND SUPPLIERS

Our customers include both end-users and system integrators in manufacturing, financial
services and other industries while the majority of our top customers are system integrators. System
integrators are primarily information technology service providers engaged by the end-users to procure
IT products or services/integration and management services. Many end-users of our Al-based
products and solutions engage the service of system integrators when selecting suppliers or service
providers, instead of negotiating with a large number of different suppliers and service providers.
Accordingly, we engaged in contracts with these system integrators. As a result, during the Track
Record Period, majority of our top customers are system integrators. During the Track Record Period,
we had a total of 50, 150, 157 and 130 customers respectively in 2018, 2019, 2020 and the nine months
ended September 30, 2021, respectively.

The number of our customers in the manufacturing industry increased significantly from 16 in
2018 to 93 in 2020, and further from 66 in the nine months ended September 30, 2020 to 71 in the nine
months ended September 30, 2021. The number of our customers in the financial services industry
increased from two in 2018 to 18 in 2020, and remained stable at 12 in the nine months ended
September 30, 2020 and 2021. Revenue generated from our largest customer in the Track Record
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Period accounted for approximately 9.8%, 7.2%, 11.6% and 14.0%, respectively, of our total revenues
during each of the relevant year/period. Revenue generated from our five largest customers in the
Track Record Period accounted for approximately 38.8%, 29.3%, 42.1% and 44.3%, respectively, of
our total revenues during each of the relevant year/period.

The following table sets forth the details of premium customers and our customers during the
Track Record Period:

Period from Nine Months
February 6, Year ended Ended
to December 31, December 31, September 30,
2018 2019 2020 2021
Number of premium customers .......... — 13 23 N/AM
Premium customer revenue (RMB in
thousands) ........................ — 114,163 381,255 N/AMD
Percentage of revenue contribution by
premium customers . ................ — 49.8% 82.5% N/AM
Premium customer dollar based repeating
rate® .. N/A N/A 112.7% N/AM
Total number of customers ............. 50 150 157 130
Total revenue (RMB in
thousands) ........... ... ... ... ... 37,208 229,141 462,324 553,015

Notes:

(1) As premium customers are defined as customers with revenue contribution of RMB4.5 million or more in a financial year, the metrics
around premium customers for the nine months ended September 30, 2021 are not available.

(2) Premium customer dollar based repeating rate is calculated as the revenue of the current financial year from all premium customers in the
prior financial year, divided by revenue from such customers in that prior financial year. The rate is subject to adjustments for
acquisitions, consolidations, spinoffs, and other market activity

Our major suppliers are suppliers of hardware components, technical services providers and
contract manufacturers. During the Track Record Period, our five largest suppliers contributed a total
of 75.8%, 30.6%, 32.9% and 43.9% of our total purchases for each of the relevant year/period,
respectively. Our largest supplier accounted for 21.0%, 8.3%, 13.0% and 18.5% of our total purchases
for each of the same periods, respectively.

PRICING POLICY

We have developed a standardized pricing reference for our sales team, with different pricing
policies for (i) full-stack solutions and (ii) provision of services. Specifically:

®  Full-stack solutions. We price such solutions primarily with cost-based method. In
particular, as we procure certain elements of our full-stack solutions, such as hardware
components and certain software products from our suppliers, we will evaluate the
relevant procurement costs and adopt the cost-based method. As we also develop some
other customization components in house, we will assess the complexity of such
customization. For cloud-based products and services, we design different types of usage-
based pricing models, such as subscription fee for fixed term, and pay as you go, which
charge our customers per transaction.

®  Provision of services. As the scope of services is evaluated based on customers’ specific
needs, we typically evaluate and provide the statement of work and fee quote accordingly.
In particular, as we procure certain software products from our suppliers, we will evaluate
the relevant procurement costs and adopt the cost-based method. As we also develop some
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other customization components in house and provide the provision of services, we will
assess the complexity of such customization and scope of service.

See “Business — Sales and Marketing — Pricing.”

COMPETITIVE LANDSCAPE

The Al solutions industry in which we operate is highly competitive. We primarily compete
with other companies that focus on developing and commercializing Al technologies. With respect to
each industry vertical that we have entered into, we also compete against existing traditional solution
providers which are not Al focused in such vertical. As many end-users engage the service of system
integrators when selecting suppliers or service providers instead of negotiating with a large number of
different suppliers or service providers, we engaged in contracts with these system integrators and
mainly acted as a subcontractor to these system integrators during the Track Record Period. Therefore,
we also face potential competition from other suppliers and service providers also acting as
subcontractors to these system integrators. We may also in the future face competition from new
entrants that will increase the level of competition. Furthermore, we may face potential competition
from global technology companies that seek to enter the China market, whether independently or
through the formation of strategic alliances with, or acquisition of, Al companies in China. See
“Industry Overview” for more details of the competitive landscape.

RISK FACTORS

Our business faces risks including those set out in the section headed “Risk Factors.” As
different investors may have different interpretations and criteria when determining the significance of
a risk, you should read the “Risk Factors” section in its entirety before you decide to invest in our
Shares. Some of the major risks that we face include:

® The Al industries in which we operate are characterized by constant changes. If we fail to
continuously improve our technology and provide innovative solutions that meet the
expectations of our customers, our business, financial condition and results of operations
may be materially and adversely affected.

® The Al solutions industries in which we operate are highly competitive and fragmented,
and we face competition in several major aspects of our business. If we fail to compete
successfully against our current or future competitors, our business, financial condition
and results of operations may be materially and adversely affected.

® Al technologies are constantly evolving. Any flaws or misuse of the Al technologies,
whether actual or perceived, whether intended or inadvertent, whether committed by us or
by other third parties, could have negative impact on our business, reputation and the
general acceptance of Al solutions by the society.

® We have a limited operating history, which makes it difficult to evaluate our business and
future prospects.

® We are investing heavily in our R&D efforts, which may negatively impact our
profitability and operating cash flow in the future and may not generate the results we
expect to achieve.

® [f we fail to retain existing customers, attract new customers or increase the spending by
our customers, our business and results of operations may be materially and adversely
affected.
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® [f our expansion into new verticals is not successful, our business, prospects and growth
momentum may be materially and adversely affected.

® We may be subject to complex and evolving laws and regulations regarding privacy and
data protection. Actual or alleged failure to comply with privacy and data protection laws
and regulations could damage our reputation, deter current and potential customers from
using our solutions and could subject us to significant legal, financial and operational
consequences.

OUR SINGLE LARGEST SHAREHOLDERS GROUP

As of the Latest Practicable Date, Sinovation Ventures, Sinovation Ventures Yucheng,
Mr. Wang Hua and Ms. Tao Ning together held approximately 30.01% (26.24%, 1.68%, 1.68% and
0.42%, respectively) of the issued share capital of our Company. Sinovation Ventures and Sinovation
Venture Yucheng are collectively controlled by Mr. Wang Hua, Ms. Tao Ning, Ms. Lang Chunhui and
Mr. Zhang Ying pursuant to a concert party agreement among themselves. Sinovation Ventures,
Sinovation Venture Yucheng, Mr. Wang Hua and Ms. Tao Ning, have been acting in concert and will
continue to act in concert in the Company’s Shareholders meetings and board meetings pursuant to a
concert party agreement among themselves. As a result, Sinovation Ventures, Sinovation Ventures
Yucheng, Mr. Wang Hua, Ms. Tao Ning, Ms. Lang Chunhui and Mr. Zhang Ying form our Single
Largest Shareholders Group. Immediately following the completion of the Global Offering (assuming
the Over-allotment Option is not exercised), the Single Largest Shareholders Group will be interested
in approximately 27.61% (24.14%, 1.54%, 1.54% and 0.39%) of our enlarged issued share capital, and
our Company will not have any controlling shareholder upon completion of the Global Offering. See
“Relationship with Our Single Largest Shareholders Group” for further details.

CONTINUING CONNECTED TRANSACTIONS

We have entered into and are expected to continue with certain transactions after the
completion of the Global Offering which will constitute our non-exempt continuing connected
transactions under Chapter 14A of Listing Rules upon Listing. See “Connected Transactions” and
“Waivers from Strict Compliance with the Listing Rules and Exemption from Strict Compliance with
the Companies (Winding Up and Miscellaneous Provisions) Ordinance — Waiver in Relation to Non-
exempt Continuing Connected Transactions” for further details.

PRE-IPO INVESTMENTS

We have conducted several rounds of equity financing in the past few years. See “History and
Corporate Structure — Pre-IPO Investments” for details.

EMPLOYEE INCENTIVE SCHEME

To incentivize the management team, retain talent and promote its long-term sustainable
development, we have adopted a series of share incentive schemes since 2018. On March 31, 2021, an
updated employee incentive scheme was adopted as an amendment, restatement and consolidation of
the previous rounds of share incentive schemes. See “Appendix VII — Statutory and General
Information — D. Employee Incentive Scheme” for further details.
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U.S. EXPORT CONTROL

We had transactions with certain companies on the Entity List (Supplement No. 4 to 15 CFR
Part 744) since 2019. In order to comply with the EAR, 15 CFR parts 730-770, we conducted a review
of the items we purchased from and services we provided to these companies after the Entity List
restrictions took effect. In 2019, 2020 and the six months ended June 30, 2021, our procurement from
the companies on the Entity List primarily included cameras, webcams and smart vending machines.
Our legal advisor is of the view that the items and scope of services we procured from our suppliers on
the Entity List during the Track Record Period and up to the Latest Practicable Date did not violate any
applicable restrictions of the EAR, given that (1) such suppliers did not act as a purchaser, end-user,
intermediate consignee, or ultimate consignee of such items and accordingly did not trigger the
relevant Entity List restrictions under the EAR, and (2) our suppliers on the Entity List have confirmed
that such items were not subject to the EAR, and accordingly were not subject to the applicable EAR
restrictions in the first instance. We anticipate that we will continue to engage in transactions with the
suppliers who are on the Entity List upon Listing without being in violation of applicable restrictions of
the EAR.

In 2020, we entered into a contract with a company on the Entity List, which included provision
of software compatibility testing service to such entity. Our legal advisor is of the view that the scope
of services we provided to our customer on the Entity List during the Track Record Period and up to
the Latest Practicable Date did not violate any applicable restrictions of the EAR, as the relevant
provision of service did not require a BIS license and were not subject to the applicable EAR
restrictions in the first instance. As such, we believe that (i) the items or scope of services involved in
the transaction with our customer who is listed on the Entity List are not subject to the EAR; and
(i1) we did not violate the imposed restrictions under the EAR with respect to the transactions with the
relevant companies on the Entity List during the Track Record Period and up to the Latest Practical
Date. See “Business — The U.S. Export Control Laws and Regulations” for more details.
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated financial
information for the Track Record Period, derived from the Accountant’s Report set out in Appendix I.
The summary consolidated financial data sets forth below should be read together with, the
consolidated financial statements in this document, including the related notes. Our consolidated
financial information was prepared in accordance with IFRS.

Selected items from the Consolidated Statements of Comprehensive Income

The following table sets forth a summary of our consolidated statements of comprehensive
income for the periods indicated:

Period from

February 6, to Nine months ended
December 31, Year ended December 31, September 30,
2018 2019 2020 2020 2021
(unaudited)
(RMB in thousands)

Revenue .............................. 37,208 229,141 462,324 297,639 553,015
Costofsales ............. ... oo, (13,823) (157,528)  (327,703) (212,367) (382,091)
Grossprofit ........................... 23,385 71,613 134,621 85,272 170,924
Selling and distribution expenses ........... (20,678) (75,965) (60,410) (39,216)  (91,407)
General and administrative expenses ........ (49,707) (126,873)  (195,186) (125,348) (311,085)
R&Dexpenses . .........ccovuiininan.... (28,681) (113,296)  (181,538) (114,391) (176,534)
Net impairment losses on financial assets . . . . . (855) (5,496) (18,950) (5,176)  (20,905)
Otherincome ........................... 6,856 27,125 34,952 21,650 14,421
Other gains/(losses),net .................. 143 936 (290) (425) (1,045)
Operatingloss ......................... (69,537) (221,956)  (286,801) (177,634) (415,631)
Finance costs ............... .. ... ....... (2,587) (35,599) (83,111) (53,248)  (35,324)
Financeincome ......................... 979 9,499 9,449 6,228 15,507
Loss before income tax .................. (71,145) (248,056)  (360,463) (224,654) (435,448)
Income tax expense ...................... (29) (303) (172) (8,356) (2,571)
Loss for the period/year ................. (71,174) (248,359)  (360,635) (233,010) (438,019)
Loss for the period/year attributable to:

Owners of the Company .............. (70,661) (244,227)  (360,999) (234,955) (435,488)

Non-controlling interests .. ............ (513) (4,132) 364 1,945 (2,531)

(71,174)  (248359)  (360,635) (233,010) (438,019)

Non-IFRS Measure

To supplement our consolidated financial statements, which are presented in accordance with
IFRS, we also use adjusted net loss as additional financial measure, which is not required by, or
presented in accordance with IFRS. We believe this non-IFRS measure facilitates comparisons of
operating performance from period to period and company to company by eliminating potential
impacts of certain items. We believe this measure provides useful information to investors and others
in understanding and evaluating our combined results of operations in the same manner as they help
our management. However, our presentation of adjusted net loss may not be comparable to similarly
titled measures presented by other companies. The use of this non-IFRS measure has limitations as an
analytical tool, and you should not consider it in isolation from, or as a substitute for an analysis of, our
results of operations or financial condition as reported under IFRS.
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We define adjusted net loss as net loss for the period/year adjusted by adding back share-based
payment expenses, finance cost of financial liabilities of redeemable shares and listing expenses. The
following table reconciles our adjusted net loss for the periods presented to the most directly
comparable financial measures calculated and presented in accordance with IFRS, which is net loss for
the period/year:

Period from

February 6, to Year ended Nine months ended
December 31, December 31, September 30,
2018 2019 2020 2020 2021
(unaudited)

(RMB in thousands)
Reconciliation of net loss to
adjusted net loss

Loss for the period/year ...................... (71,174)  (248,359) (360,635) (233,010) (438,019)
Add:
Share-based payment expenses() ........... 23,339 53,230 133,750 93,691 295,585
Finance cost of financial liabilities of
redeemable
shares@ .. ... ... ... ... 2,457 35,158 82,406 52,729 34,877
Listing expenses® . ..................... — — — — 26,558
Adjusted net loss (Unaudited)® .............. (45,378)  (159,971) (144,479) (86,590) (80,999)
Notes:

(1) Share-based payment expenses mainly represent the arrangement that we receive services from employees as consideration for our equity
instruments. Share-based payments are not expected to result in future cash payments.

(2) Finance cost of financial liabilities of redeemable shares represents interest on our Series Angel, Series A, Series A+, Series B, Series B+
and Series C investments which is calculated according to the present value of the redemption amount. Upon the waiver of special rights
(e.g. redeemable rights against our Company, liquidation preference and anti-dilution rights) on March 30, 2021, the redeemable shares
in connection with such investments had been converted into equity of our Company and subsequently no interest would accrue.

(3) Listing expenses mainly relate to the Global Offering.

(4) A non-IFRS measure.

Our net losses were primarily due to the significant amounts of general and administrative
expenses and R&D expenses incurred during the Track Record Period. Our net losses increased from
RMB71.2 million in 2018 to RMB248.4 million in 2019 and further increased to RMB360.6 million in
2020, and increased from RMB233.0 million in the nine months ended September 30, 2020 to
RMB438.0 million in the nine months ended September 30, 2021, primarily due to the increase in our
general and administrative expenses and R&D expenses. As a result, we had accumulated losses of
RMB70.7 million, RMB314.9 million, RMB675.9 million and RMB701.8 million as of December 31,
2018, 2019, 2020 and September 30, 2021, respectively. Our adjusted net loss were also primarily due
to the significant amounts of general and administrative expenses and R&D expenses incurred during
the Track Record Period. Our adjusted net loss increased from RMB45.4 million in 2018 to RMB160.0
million in 2019, primarily due to the increase in the net loss during the same periods, driven by the
increase in R&D expenses and general and administrative expenses as we incurred significant amount
operating expenses to acquire talents and staff and invest in R&D activities when we were at the early
stage of business development. Our adjusted net loss remained relatively stable at RMB86.6 million in
the nine months ended September 30, 2020 and RMBS81.0 million in the nine months ended
September 30, 2021.
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Revenue

By Industry Verticals

The table below sets forth our revenue breakdown by our Al-based products and solutions
applied in industry verticals for the periods indicated:

Period from
February 6,

Nine months ended

to December 31, Year ended December 31, September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %
(unaudited)
(RMB in thousands except for percentages)

Manufacturing ...................... 13,636 36.6 78,429 34.2 193,098 41.8 80,153 26.9 281,095 50.8
Automotive equipment ............ 238 0.6 1956 09 2382 05 981 0.3 116,358 21.0
High-tech/3C ................. ... 4,140 11.1 17,491 7.6 36,504 79 11,403 3.8 77,846 14.1
OLED panel manufacturing ........ — — — — 36,527 79 - - 13,539 24
Engineering and construction ....... — — 1,887 08 4,044 09 1,968 0.7 1,877 0.3
Iron and steel metallurgy ........... — — 5,165 23 31,418 6.8 188 0.1 17,354 3.1
Energy and power ................ — — — — 19,240 42 19,017 64 4,667 0.8
Others) .. ... .................. 9,258 249 51,930 22.7 62983 13.6 46,596 15.6 49454 9.1

Financial services ................... 5,356 14.4 53,539 23.4 183,520 39.7 151,577 50.9 192,803 34.9
Banking .......... .. ... .. .. — — 17,365 7.6 40,120 8.7 10,221 3.4 100,077 18.1
Insurance ....................... 3,632 9.8 28,736 12.5 117,145 25.3 115,226 38.7 17,727 3.2
Others® .. ...................... 1,724 46 7438 3.2 26255 5.7 26,130 88 74,999 13.6

Other industries® . .................. 18,216 49.0 97,173 424 85,706 18.5 65909 22.2 79,117 14.3

Total .............................. 37,208 100.0 229,141 100.0 462,324 100.0 297,639 100.0 553,015 100.0

Notes:

(1) Others mainly include textile manufacturing, food production, communication equipment manufacturing and other verticals in

manufacturing industry.

(2) Others mainly include asset management, securities and other verticals in financial services industry.
(3) Other industries mainly include retail, information technology and other industries excluding manufacturing and financial services

industries.

The table below sets forth our revenue breakdown by type of products/services in absolute
amounts and as percentages of our total revenues for the periods indicated:

Period from
February 6,

Nine months ended

to December 31, Year ended December 31, September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %
(unaudited)
(RMB in thousands except for percentages)

Sales of products and solutions .......... 36,545 98.2 224,408 979 451,726 97.7 291,403 979 541,927 98.0
Services of data solutions . ............. 663 1.8 4,733 2.1 10,598 23 6,236 2.1 11,088 2.0
Total .............................. 37,208 100.0 229,141 100.0 462,324 100.0 297,639 100.0 553,015 100.0
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The table below sets forth our revenue breakdown by customer type in absolute amounts and as
percentages of our total revenues for the periods indicated:

Period from February 6,

to December 31, Year ended December 31, Nine months ended September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %
(unaudited)
(RMB in thousands except for percentages)
System integrators . . ... .. 5,705 15.3 136,407 59.5 351,428 76.0 214,105 719 407,277 73.6
End-users .............. 31,503 84.7 92,734 40.5 110,896 24.0 83,534 28.1 145,738 264
Total ................. 37,208 100.0 229,141 100.0 462,324 100.0 297,639 100.0 553,015 100.0

Our revenue increased from RMB37.2 million in 2018 to RMB229.1 million in 2019 and
further increased to RMB462.3 million in 2020, and increased from RMB297.6 million in the nine
months ended September 30, 2020 to RMB553.0 million in the nine months ended September 30,
2021. We generated substantially all of our revenue from enterprise customers. Our revenue generated
from customers (excluding SOEs) accounted for 99.9%, 96.2%, 88.5% and 82.6% of our total revenue
in 2018, 2019, 2020 and the nine months ended September 30, 2021, respectively. The increase in the
revenue was primarily driven by the increased customer base as well as the increase in average revenue
per customer in manufacturing and financial services industries during the Track Record Period. The
average revenue per customer of manufacturing industry increased from RMB0.9 million in 2018 to
RMB1.3 million in 2019, and further increased to RMB2.1 million in 2020, as well as increased from
RMB1.2 million in the nine months ended September 30, 2020 to RMB4.0 million in the nine months
ended September 30, 2021. The average revenue per customer of financial services industry increased
from RMB2.7 million in 2018 to RMB3.3 million in 2019, and further increased to RMB10.2 million
in 2020, as well as increased from RMB12.6 million in the nine months ended September 30, 2020 to
RMBI16.1 million in the nine months ended September 30, 2021. See “Financial Information —
Description of Major Components of our Results of Operations — Revenue.”

Gross Profit and Gross Margin

The following table sets forth our gross profit both in absolute amounts and as percentages of
revenue, or gross margin, by industry verticals for the periods indicated:

Period from

February 6,
to December 31, Year ended December 31, Nine months ended September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %
(unaudited)
(RMB in thousands except for percentages)

Manufacturing ................ 8,290 60.8 30,506 389 65,018 33.7 30,989 38.7 94,813 33.7
Automotive equipment ... ... 138 58.0 1,261 64.5 1,143 48.0 382 38.9 42,841 36.8
High-tech/3C .............. 1,638 39.6 8,323 47.6 12,383 339 6,049 53.0 25,855 33.2
OLED panel manufacturing . . . — — — — 10,904 299 — — 1,482 10.9
Engineeringand ............
construction ............... — — 1,652 87.5 797 19.7 483 24.5 710 37.8
Iron and steel metallurgy . . ... — — 2,360 457 10,272 32.7 129 68.6 6,278 36.2
Energy and power .......... — — — — 3,983 20.7 3,907 20.5 1,734 37.2
Others.................... 6,514 704 16910 326 25,536 40.5 20,039 43.0 15913 322

Financial services .............. 4,194 783 16,513 30.8 51,192 279 41,596 27.4 55,261 28.7
Banking .................. — — 3,916 22.6 9,581 239 1,588 155 22,7762 22.7
Insurance ................. 2,849 78.4 9,136 31.8 39,678 339 38,201 33.2 10,116 57.1
Others.................... 1,345 78.0 3,461 46.5 1,933 74 1,807 6.9 22,383 29.8

Other industries ............... 10,901 59.8 24,594 253 18411 21.5 12,687 19.2 20,850 26.4

Total/Overall ................. 23,385 629 71,613 31.3 134,621 29.1 85,272 28.6 170,924 30.9
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The following table sets forth our gross profit both in absolute amounts and as percentages of
revenue, or gross margin, by type of products/services for the periods indicated:

Period from
February 6,

to December 31, Year ended December 31, Nine months ended September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %

(unaudited)
(RMB in thousands except for percentages)

Sales of products and

SEIVICES .. ..o, 22,895 62.6 68,772 30.6 126,847 28.1 80,783 27.7 163,091 30.1
Services of data solutions . . . 490 739 2,841 60.0 7,774 734 4,489 72.0 7,833 70.6
Total/Overall ............ 23,385 629 71,613 31.3 134,621 29.1 85,272 28.6 170,924 30.9

The following table sets forth our gross profit both in absolute amounts and as percentages of
revenue, or gross margin, by customer type for the periods indicated:

Period from

February 6,
to December 31, Year ended December 31, Nine months ended September 30,
2018 2019 2020 2020 2021
Amount % Amount % Amount % Amount % Amount %
(unaudited)
(RMB in thousands except for percentages)

System integrators ........ 4,577 80.2 37,724 27.7 109,619 31.2 68,126 31.8 125,149 30.7
End-users ............... 18,808 59.7 33,889 36.5 25,002 225 17,416 20.5 45,775 314
Total/Overall ............ 23,385 629 71,613 31.3 134,621 29.1 85,272 28.6 170,924 30.9

Our gross profit increased from RMB23.4 million in 2018 to RMB71.6 million in 2019 and
further increased to RMB134.6 million in 2020, and increased from RMBS85.3 million in the nine
months ended September 30, 2020 to RMB170.9 million in the nine months ended September 30,
2021. The growth were primarily due to the increase in our revenue from our Al-based products and
solutions applied in manufacturing and financial services industries. Our gross margin decreased from
62.9% in 2018 to 31.3% in 2019 and 29.1% in 2020, primarily because (i) our Al-based products and
solutions sold in 2018 were mostly software-based solutions, whilst those sold since 2019 were
primarily software and hardware integrated solutions involving more hardware components, which
generally entailed comparatively lower gross margins than our software-based solutions, and (ii) we
offered competitive pricing when tendering large scale projects to expand our customer base in
manufacturing and financial services industries as well as enable us to accumulate experience in
serving relevant customers, continuously accumulate technology assets and improve features of our
products. Certain solutions involving more hardware components generally incurred more material cost
than software-based solutions. Our material costs increased from RMB1.7 million in 2018 to RMB74.6
million in 2019, and further increased to RMB217.2 million in 2020. Our gross margin remained
relatively stable at 28.6% in the nine months ended September 30, 2020 and 30.9% in the nine months
ended September 30, 2021.

Our gross margin attributable to system integrators decreased from 80.2% in 2018 to 27.7% in
2019, primarily because our Al-based products and solutions sold in 2018 were mostly software-based
solutions, whilst those sold since 2019 were primarily software and hardware integrated solutions
involving more hardware components according to customers’ requirements, which generally entailed
comparatively lower gross margins than our software-based solutions. Our gross margin attributable to
system integrators remained relatively stable at 27.7%, 31.2%, 31.8% and 30.7% in 2019, 2020 and the
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nine months ended September 30, 2020 and September 30, 2021. See “Financial Information —
Description of Major Components of our Results of Operations — Gross Profit and Gross Margin.”

Selected items from the Consolidated Statements of Financial Position

The following table sets forth the breakdown of our current assets and current liabilities as of
the dates indicated:

As of
As of December 31, September 30,
2018 2019 2020 2021
(RMB in thousands)

Non-current assets
Property, plant and equipment . ........... ... .. .. ... 23,730 49,587 57,488 80,051
Right-of-use assets ... 7,631 11,088 13,843 9,054
Intangible assets .. .........o it 1,017 810 603 651
Financial assets at fair value through other comprehensive

INCOME . o\ttt et ettt e e e e e ettt — 118 106 —
Other NON-Current @ssets . . .. ......orer et 7,005 1,599 1,322 4,082
Total non-current assets ................................. 39,383 63,202 73,362 93,838
Current assets
INVeNtories ... ..ot e 3,043 32,327 55,310 43,359
Prepayments and other receivables ........... ... .. ... ... . ... 3,594 23,190 27,329 46,833
Trade and notes receivables .. ........... ... ... .. ... ........ 16,241 120,737 189,554 296,353
Financial assets at fair value through other comprehensive

INCOMIE . ottt ettt e et e e e e e e et tee — 6,446 3,937 27,093
Financial assets at fair value through profitorloss .............. 14,000 — — —
Amounts due from related parties .............. .. ... ... .. 100 2 2,321 8,606
Restrictedcash . ......... .. ... . . . .. . 7,447 2,979 1,491 206
Cash and cash equivalents ...........................oo.n.. 74,396 605,631 1,042,502 1,654,623
Total current assets .................. ... ... ... 118,821 791,312 1,322,444 2,077,073
Non-current liabilities
Lease liabilities . ... ... ... ... 6,557 6,595 9,457 7,116
Financial liabilities of redeemable shares ..................... 50,650 826,808 1,659,214 —
Other non-current liabilities .. ........... ... ... ... .. ... ..... 39,143 55,387 48,459 38,987
Total non-current liabilities . ... ........................... 96,350 888,790 1,717,130 46,103
Current liabilities
Lease liabilities . .. ... 1,597 4,633 5,233 3,712
Trade and notes payables . .......... ..., 12,881 64,828 63,199 127,209
Contract liabilities ... ......... ... .. 2,029 9,685 38,440 29,082
Other payables and accruals .. ........... ... ... ... ...... 22,122 34,738 84,900 82,434
Amounts due to related parties .. ............ i 177 14,703 931 773
Current income tax liabilities . ........... ... ... .. ... ........ 29 303 — 567
Total current liabilities . .............................. ... 38,835 128,890 192,703 243,777
Netcurrent assets ... ............... ... iuiiiniirenenno... 79,986 662,422 1,129,741 1,833,296
Non-controlling interests ................................. 3,487 8,755 3,885 6,254
Total equity/(deficits) ............. ... ... ... ... .. ..... 23,019 (163,166) (514,027) 1,881,031

Our net current assets increased by 62.3% from RMB1,129.7 million as of December 31, 2020
to RMB1,833.3 million as of September 30, 2021. The change was primarily due to (i) the increase of
RMB612.1 million in cash and cash equivalents, and (ii) the increase of RMB106.8 million in trade
and notes receivables, partially offset by (i) the increase of RMB64.0 million in trade and notes
payables, and (ii) the decrease of RMB12.0 million in inventories.

Our net current assets increased by 70.5% from RMB662.4 million as of December 31, 2019 to
RMB1,129.7 million as of December 31, 2020, primarily due to (i) the increase of RMB436.9 million
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in cash and cash equivalents, and (ii) the increase of RMB68.8 million in trade and notes receivables,
partially offset by (i) the increase of RMBS50.2 million in other payables and accruals, and (ii) the
increase of RMB28.8 million in contract liabilities.

Our net current assets increased by 728.0% from RMB80.0 million as of December 31, 2018 to
RMB662.4 million as of December 31, 2019, primarily due to (i) the increase of RMB531.2 million in
cash and cash equivalents, and (ii) the increase of RMB104.5 million in trade and notes receivables,
partially offset by (i) the increase of RMB51.9 million in trade and notes payables, and (ii) the increase
of RMB14.5 million in amounts due to related parties.

We had net liabilities of RMB163.2 million and RMB514.0 million as of December 31, 2019
and 2020, respectively. Our net liabilities position as of December 2019 and 2020 were primarily due
to the financial liabilities recorded in connection with our redeemable shares. On March 30, 2021,
pursuant to the agreement among shareholders, shareholders with redeemable shares waived
redeemable rights against the Company, tag-long rights, drag-along rights, anti-dilution and liquidation
preference. As a result, the Company transferred the balance of financial liabilities of redeemable
shares to capital reserve. Therefore, we do not expect to recognize any further loss or gain from change
of the present value of redemption amount.

Selected items from the Consolidated Statements of Cash Flows
The following table sets forth a summary of our cash flows for the periods indicated:

Period from

February 6, to Nine months ended
December 31, Year ended December 31, September 30,
2018 2019 2020 2020 2021
(unaudited)
(RMB in thousands)
Operating loss before changes in working capital ... ... (44,599) (153,185) (111,256) (62,056) (78,0006)
Working capital changes .. ........................ 40,727 (45,272) (71,387) (84,422)  (109,883)
Interest received and/or income taxes (paid) .......... 979 9,470 8,438 5,217 13,503
Net cash used in operating activities . ... ............. (2,893) (188,987) (174,205)  (141,261) (174,386)
Net cash used in investing activities . ................ (41,6006) (18,955) (19,233) (17,447) (36,334)
Net cash generated from/(used in) financing activities .. 118,895 739,177 630,309 (31,536) 828,591
Net increase/(decrease) in cash and cash equivalents . . . . 74,396 531,235 436,871 (190,244) 617,871
Exchange losses on cash and cash equivalents ......... — — — — (5,750)
Cash and cash equivalents at the end of the
period/year ............ ... 74,396 605,631 1,042,502 415,387 1,654,623

We recorded net operating cash outflows of RMB2.9 million, RMB189.0 million and
RMB174.2 million and RMB174.4 million in 2018, 2019, 2020 and the nine months ended
September 30, 2021, respectively, mainly due to our loss before income tax. Taking into account the
available financial resources, including our cash and cash equivalents as of September 30, 2021, and
the cashflow from our operating activities, our Directors are of the view that we have sufficient
working capital to meet our present requirements and for the next 12 months from the date of this
prospectus. We expect to optimize our net operating cash outflows position by taking advantage of (i)
increasing revenue growth of our Al-based products and solutions offerings in manufacturing and
financial services industries; (ii) increasing revenue per customer leveraging our effective go-to-market
strategy; and (iii) improving operating efficiency leveraging our economies of scale as we expect our
selling and marketing expenses, R&D expenses and general and administrative expenses would not
increase proportionately to the growth of our total revenue, which will further improve our net
operating cash outflows position. See “Business — Business Sustainability” for more details.
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BUSINESS SUSTAINABILITY

We have experienced robust business growth during the Track Record Period. As we have been
focused on growing our customer base via investing in our Al technologies and commercializing such
technologies into a portfolio of products and services, rather than seeking immediate financial returns
or profitability, we laid a solid foundation for long-term sustainability. Despite our continued increase
in customer base, we may continue to incur net losses and net operating cash outflow in the foreseeable
future. The Directors expect that the amount of capital required to substantiate our operation and
business expansion plan is estimated to amount to over RMB800.0 million before generating positive
net operating cash flow (less capital expenditure), which will be financed by the net proceeds from the
Pre-IPO Investments and the Global Offering.

Benefiting from the solid foundation we have built and the momentum we have achieved, our
Directors believe we are able to maintain sustainability and growth of our business. Going forward, we
plan to achieve profitability primarily with the following robust measures and basis: (i) maintain our
scalable and efficient business model enabling sustainable growth; (ii) drive growth of customer base
and increase spending of our customers; (iii) enrich and expand our Al-based products and solutions;
(iv) our ability to further improve our results of operations; and (v) solid track record in asset position
and continue to improve cash flow position. As demonstrated during the Track Record Period, the
above measures have proven to be generally effective in achieving enhanced economies of scale and
cost-efficiency. See “Business — Business Sustainability.”

KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios as of the dates indicated, or for
the periods indicated:

Period from

February 6, to Nine months ended
December 31, Year ended December 31, September 30,
2018 2019 2020 2021
Revenuegrowth ........... ... ... ... ... .. ... N/A 515.9% 101.8% 85.8%
Manufacturing .. ...........o i N/A 476.5% 146.3% 250.5%
Financial services .............. ... . ... ... ..... N/A 890.7% 243.0% 27.2%
Others . ... . .. . N/A 434.1% (11.8)% 20.0%
Gross margin®® . ... .. ... ... ... 62.9% 31.3% 29.1% 30.9%
As of December 31, As of September 30,
2018 2019 2020 2021
Current ratio® . ... ... ... ... ... ... . ... ... .... 3.1 6.1 6.9 8.5

Quickratio® ... ... .. .. 3.0 59 6.6 8.3

Notes:

(1) Gross margin is calculated by dividing gross profit by our revenue.

(2) Current ratio is calculated by dividing current assets by current liabilities.

(3) Quick ratio is calculated by dividing current assets less inventories by current liabilities.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Stock Exchange for the listing of, and permission to deal in, the H
Shares to be converted from Domestic Shares and Unlisted Foreign Shares and to be issued pursuant to
the Global Offering (including any H Shares which may be issued pursuant to the exercise of the Over-
allotment Option), on the basis that, among other things, we satisfy the market capitalization/revenue
test under Rule 8.05(3) and Rule 8.05A of the Listing Rules.
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GLOBAL OFFERING STATISTICS

All statistics in the following table are based on the assumptions that (i) the Global Offering has
been completed and 44,744,400 Offer Shares are issued pursuant to the Global Offering; and (ii) the
Over-allotment Option is not exercised.

Based on an Offer Based on an Offer
Price of HK$26.30 per  Price of HK$27.30 per
H Share H Share
Market capitalization of our H Shares ............ ... .. ... .. ... .. HKS$14,709.7 million  HK$15,269.0 million

Unaudited pro forma adjusted net tangible assets per H Share® .. ... ... ... HK$6.07 HKS$6.15

Notes:

(1) The calculation of market capitalization is based on 559,304,838 H Shares expected to be in issue immediately upon completion of the
Global Offering, without taking into account any allotment and issuance of H Shares upon exercise of the Over-allotment Option.

(2) The unaudited pro forma adjusted net tangible asset per Share as of September 30, 2021 is calculated after making the adjustments
referred to in Appendix II.

For the calculation of the unaudited pro forma adjusted net tangible asset value per H Share, see
“Unaudited Pro Forma Statement of Adjusted Net Tangible Assets” in Appendix II.

LOSS ESTIMATE FOR THE YEAR ENDED DECEMBER 31, 2021

We have prepared the following loss estimate for the year ended December 31, 2021.

Estimated consolidated loss attributable to Not more than RMB654  million

owners of our Company for the year ended (approximately HK$801 million)®
December 31, 2021

Notes:

(1) The bases on which the above loss estimate has been prepared are summarized in Part A of Appendix III to this prospectus. Our
Directors have prepared the estimated consolidated loss attributable to owners of our Company for the year ended December 31, 2021
based on the audited consolidated results for the nine months ended September 30, 2021, the unaudited consolidated results based on the
management accounts of our Group for the two months ended November 30, 2021 and an estimate of the consolidated results of our
Group for the remaining one month ended December 31, 2021. The Loss Estimate has been prepared on a basis consistent in all material
respects with the accounting policies currently adopted by our Group as set out in Note 2 to the Accountant’s Report in Appendix I to
this prospectus.

(2) The estimated consolidated loss attributable to owners of our Company stated in RMB are converted into Hong Kong dollars at a rate of
HKS$1.00 to RMB0.8171. No representation is made that RMB amounts have been, could have been or may be converted to Hong Kong
dollars, or vice versa, at that rate.

LISTING EXPENSES

The listing expenses represent professional fees, underwriting commission, and other fees
incurred in connection with the Global Offering. We estimate that our listing expenses, including
underwriting commission for the Global Offering, will be approximately HK$107.4 million (including
(1) underwriting commission of approximately RMB29.4 million, and (ii) non-underwriting related
expenses of approximately RMB58.3 million, which consist of fees and expenses of legal advisors and
Reporting Accountant approximately RMB39.1 million and other fees and expenses of approximately
RMB19.2 million), representing approximately 9.0% of the gross proceeds from the Global Offering,
(assuming an Offer Price of HK$26.8 per Share (being the mid-point of the indicative Offer Price
range) and no exercise of the Over-allotment Option), of which approximately HK$30.1 million is
directly attributable to the issue of our Shares to the public and will be deducted from equity, and
approximately HK$77.3 million is expected to be expensed upon the Listing.
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FUTURE PLANS AND USE OF PROCEEDS

Assuming an Offer Price of HK$26.80 per Offer Share (being the mid-point of the stated range
of the Offer Price of between HK$26.30 and HK$27.30 per Offer Share), we estimate that we will
receive net proceeds of approximately HK$1,091.9 million from the Global Offering after deducting
the underwriting commissions and other estimated expenses in connection with the Global Offering
and assuming that the Over-allotment Option is not exercised. In line with our strategies, we intend to
use our proceeds from the Global Offering for the purposes and in the amounts set forth below:

®  Approximately 45.0% or HK$491.4 million, for enhancing our R&D capabilities;

® Approximately 25.0% or HK$272.9 million, enhancing our commercialization
capabilities;

® Approximately 10.0% or HK$109.2 million, for potential strategic investments and
acquisitions. As of the Latest Practicable Date, we had not identified or pursued any
acquisition target;

® Approximately 10.0% or HK$109.2 million, for enhancing our internal system and
upgrading our information infrastructure;

® Approximately 10.0% or HK$109.2 million, for working capital and general corporate
use.

See “Future Plans and Use of Proceeds” for more details.

DIVIDEND POLICY

We did not declare or distribute any dividend to our Shareholders during the Track Record
Period, and we do not intend to declare any dividends to our Shareholders in 2021. However, we may
distribute dividends in the future by way of cash or by other means that we consider appropriate.
Pursuant to our Articles of Association, our Board may declare dividends in the future after taking into
account our results of operations, financial condition, cash requirements and availability and other
factors as it may deem relevant at such time. Any declaration and payment as well as the amount of
dividends will be subject to our constitutional documents, applicable PRC Law and approval by our
Shareholders. Future dividend payments will also depend upon the availability of dividends received
from our subsidiaries in China. See “Financial Information — Dividends and Dividend Policy.”

IMPACT OF COVID-19

Since the end of December 2019, the outbreak of a novel strain of coronavirus, or COVID-19,
has materially and adversely affected the Chinese and global economy. In response to COVID-19,
including the recent recurrence of COVID-19 around the end of 2020 in China, the PRC government
has imposed various measures to contain the spread. These measures have caused a decline in the
business activities in the manufacturing and retail industries, which in turn has had a negative impact
on the demand for our Al-based products and solutions in 2020 and our results of operations in the
second half of 2020. COVID-19 has caused temporary disruptions to our business operations. The
travel restriction in the first half of 2020 has temporarily prevented us from engaging with customers
through in-person meetings, especially with customers of our Al-based products and solutions applied
in manufacturing industry, many of whom are large and established enterprises which tend to
implement more stringent COVID-19-related measures than other businesses. The pandemic has
caused temporary disruption to our Al-based products and solutions applied in manufacturing and
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financial services industries to the extent that necessary on-premise deployment, on-site meetings and
technical support had to be delayed or canceled. In addition, we have experienced a temporary
decrease in the demand for our Al-based products and solutions applied in retail industry, primarily
due to reduced business activities of retailers.

Despite the temporary disruption caused by COVID-19, our overall operation have gradually
resumed to normal since April 2020, and were able to sustain our strong growth momentum and
delivered robust overall revenue growth in 2020. Our revenue increased by 101.8% from RMB229.1
million in 2019 to RMB462.3 million in 2020. Our revenue increased by 85.8% from RMB297.6
million in the nine months ended September 30, 2020 to RMBS553.0 million in the nine months ended
September 30, 2021. Our gross profit increased by 88.0% from RMB71.6 million in 2019 to
RMB134.6 million in 2020. Our gross profit increased by 100.4% from RMB&85.3 million in the nine
months ended September 30, 2020 to RMB170.9 million in the nine months ended September 30,
2021. We believe that the added business value of our Al-based products and solutions, and the
increased operational efficiency, accuracy, safety and reliability they deliver, are becoming more
attractive against the backdrop of COVID-19 pandemic. Manufacturers and financial institutions are
increasingly inclined to using our Al-based products and solutions to replace many manual tasks due to
COVID-19 related restrictions. We expect this trend to continue post-pandemic, driving digitalization
of business operations and the demand for quality Al solutions in the long run.

There remains significant uncertainties associated with COVID-19, including with respect to
the ultimate spread of the virus, the severity and duration of the pandemic and further actions that may
be taken by governmental authorities around the world to contain the virus, and the full extent to which
the COVID-19 pandemic will directly or indirectly impact our business, results of operations, cash
flows and financial condition will depend on future developments that are highly uncertain and cannot
be accurately predicted. See “Risk Factors — Risks Related to Our Business and Industry — The
COVID-19 pandemic presents challenges to our business and the effects of the pandemic could
adversely affect our business, financial condition and results of operations”.

RECENT DEVELOPMENT

Our business continued to grow after the Track Record Period. Based on our unaudited
management accounts, we recorded increases in revenue and gross profit in the eleven months ended
November 30, 2021, compared to the revenue and gross profit in the same period of 2020, primarily
due to the increased sales of our Al-based products and solutions applied in manufacturing and
financial services industries.

We expect to record a substantial increase in the net loss for the year ending December 31,
2021, primarily due to the expected increase in selling and distribution expenses, general and
administrative expenses and R&D expenses as a result of expected increase in employee compensation
expenses and share-based payment expenses. We also expect to record significant operating cash
outflow in 2021 and 2022, primarily due to expected increase in trade receivables and inventories,
driven by our business growth. We have experienced robust growth during the Track Record Period.
Benefiting from the solid foundation we have established and the momentums we have achieved, our
Directors believe we are able to maintain sustainability and growth of our business. See “Business—
Business Sustainability” for more details.

Recently, the PRC governmental authorities have promulgated, among others, the Personal
Information Protection Law, Data Security Laws and Measures for Cyber Security Review to ensure
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cybersecurity, data and personal information protection, which demonstrates that relevant laws and
regulations governing such areas are developing along with the enforced and constantly tightening of
relevant regulatory supervision. Specifically, the CAC had proposed the Administration Regulations on
Cyber Data Security (Draft for Comments) ( <4 #dE 228 HMH  (BORERM) ) ) (the “Draft
Regulation”) for public comments, which further provided guidance on the potential cybersecurity
review scope. For details of relevant laws and regulations, please see “Regulatory Overview — Laws
and Regulations related to the Protection of Cyber Security, Data and Privacy.” We and our PRC Legal
Advisor are of the view that, the Measures for Cyber Security Review and the Draft Regulation will
not have any material adverse effect on our business operations, the Global Offering or the Listing if
the Draft Regulation is promulgated in its current draft, on the basis that (i) as disclosed in “Business—
Data Privacy and Protection”, we have implemented comprehensive measures to ensure continuous
regulatory compliance with relevant laws and regulations; (ii) as of the date of this prospectus, we have
not received any investigation, notice, warning, or sanction from applicable government authorities
(including the CAC) with regard to our business operations concerning any issues related to
cybersecurity and data security; (iii) we obtained verbal confirmation from a competent authority in the
PRC that we are not required to apply for cybersecurity review in relation the Global Offering and the
Listing given that (a) the competent authority would not accept any application for cybersecurity
review at this stage since the Draft Regulation has not come into force, and (b) we have not been
involved in any data sale, data sharing, cross-border data transmission or classified data processing, the
Global Offering and the Listing would not influence national security; (iv) we will continue to pay
close attention to the legislative and regulatory developments in data security and comply with the
latest regulatory requirements; and (v) as of the Latest Practicable Date, there had been no material
incident of data or personal information leakage, infringement of data protection and privacy laws and
regulations or investigation or other legal proceeding, pending or threatened against our Group initiated
by competent government authorities or third parties, that will materially and adversely affect our
Group’s business operations. In addition, we have ceased the collection of data that contains personal
information since July 2021 and we did not possess personal information of over one million users
during the Track Record Period and up to the Latest Practicable Date.

As advised by the PRC Legal Advisor, we have been in compliance with the laws and
regulations related to cyber security, data and privacy in all material respects. Further, our Directors are
of the view that the recent regulatory developments will not result in any material adverse change to
our Group’s business operation and financial performance after the Track Record Period and until the
Listing. On the basis of the PRC Legal Advisor’s view above and the due diligence with the
management of our Company, nothing has come to the attention of the Joint Sponsors which would
cause them to disagree with the reasonableness of (i) the PRC Legal Advisor’s view that our Group has
been in compliance with the laws and regulations related to cyber security, data and privacy in all
material respects; and (ii) our Directors’ view that the recent regulatory developments will not result in
any material adverse change to our Group’s business operation and financial performance after the
Track Record Period and until the Listing.

After performing sufficient due diligence work which our Directors consider appropriate and
after due and careful consideration, our Directors confirm that, up to the date of this prospectus, save
for the recent developments as described in “Summary — Recent Development,” there has been no
material adverse change in our financial or trading position, indebtedness, mortgage, contingent
liabilities, guarantees or prospects since September 30, 2021, being the end date of the periods reported
in the Accountant’s Report set out in Appendix I, and there is no event since September 30, 2021 that
would materially affect the information shown in the Accountant’s Report set out in Appendix I.
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have the following meanings.

In this prospectus, unless the context otherwise requires, the following expressions shall

“Articles” or “Articles of
Association”

“associate(s)”
“Board” or “Board of Directors”

“Business Day” or “business day”

“CAC”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS EIPO”

the articles of association of our Company conditionally
adopted on June 9, 2021 which will become effective upon
the Listing Date, as further amended from time to time, a
summary of which is set out in Appendix VI to this
prospectus

has the meaning ascribed thereto under the Listing Rules
the Board of Directors of our Company

a day on which banks in Hong Kong are generally open for
normal banking business to the public and which is not a
Saturday, Sunday, or public holiday in Hong Kong

the Cyberspace Administration of China (42 B % B 4415
BIAE)

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct
clearing participant or a general clearing participant

a person admitted to participate in CCASS as a custodian
participant

the application for the Hong Kong Offer Shares to be
issued in the name of HKSCC Nominees and deposited
directly into CCASS to be credited to your or a designated
CCASS Participant’s stock account through causing
HKSCC Nominees to apply on your behalf, including by
(a) instructing your broker or custodian who is a CCASS
Clearing Participant or a CCASS Custodian Participant to
give electronic application instructions via CCASS
terminals to apply for the Hong Kong Offer Shares on your
behalf, or (b) (if you are an existing CCASS Investor
Participant) giving electronic application instructions
through the CCASS Internet System (https://ip.ccass.cont)
or through the CCASS Phone System (following the
procedures contained in HKSCC’s “An Operating Guide
for Investor Participants” in effect from time to time).
HKSCC can also input electronic application instructions
for CCASS Investor Participants through HKSCC’s
Customer Service Centre by completing an input request
form
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“Chuangzhi Fund”

“CCASS Investor Participant”

“CCASS Participant”

“China” or “PRC”

“China Railway No. 4”

“China Railway Qizhi”

“Chengwei Evergreen”

“CISAI Tech”

“CISDI Group”

“close associate(s)”

Qingdao CICC ALPHA Chuangzhi Equity Investment
Fund (Limited Partnership) (& & FRIE R EES(H
F4%)), a limited partnership established under the laws
of the PRC on September 24, 2020, being one of our Pre-
IPO Investors

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or
a corporation

a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

the People’s Republic of China, but for the purpose of this
prospectus and for geographical reference only, except
where the context requires, references in this prospectus to
“China” and the “PRC” do not apply to Hong Kong, Macau
and Taiwan

China Railway No. 4 Civil Engineering Group Co., Ltd. (*
HU R ABR/A ), a company incorporated under the
laws of the PRC on November 10, 1986 with limited
liability, and a substantial shareholder of China Railway
Qizhi

China Railway Qizhi (Hefei) Technology Co., Ltd. (1 #i#F
B (HHE) BHELABRZAT), a company incorporated under
the laws of the PRC on February 2, 2021 with limited
liability and held as to 51% by the Company

Chengwei Evergreen Equity Investment Partnership
(Limited Partnership) (#2475 IRAER & A AR (AR
4%)), a limited partnership established under the laws of
the PRC on October 28, 2016, being one of our Pre-IPO
Investors

Chongqing CISAI Technology Co., Ltd. (FEFih a8 A T
BHEFHLABR/A ), a company incorporated under the laws
of the PRC on March 29, 2019 with limited liability and
held as to 51% by the Company

CISDI Chongging Information Technology Co., Ltd. (&
Fh H RE BTG R A]), a company incorporated under
the laws of the PRC on October 29, 2010 with limited
liability, and a substantial shareholder of CISAI Tech

has the meaning ascribed thereto under the Listing Rules
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“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

LN

“Company”, “our Company” or “the
Company”

“connected person(s)”

“CSRC